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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
The Delgado Community College Foundation, Inc.
New Orleans, Louisiana

We have audited the accompanying statement of financial position of the Delgado Community College
Foundation, Inc. (a nonprofit organization) (the Foundation} as of June 30, 2006, and the related statements of
activities, and cash flows for the year then ended. These financial statements are the responsibility of the
Foundation's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Delgado Community College Foundation, Inc. at June 30, 2006, and the changes in its net

assets and its cash flows for the year then ended in conformity with accounting principles generaily accepted in
the United States of America. '

Ritiluile T[Pnitl

Metairie, Louisiana
November 10, 2006

30th Fleor - Energy Centre  += 1100 Poydras Street + New Orleans, LA 70163-3000 - Tel; 504.569.2978

2324 Severn Avenue  *+  Metairie, LA70001 ¢+ Tel: 504.837.5990 ¢  Fax: 504.834.3609




DELGADO COMMUNITY COLLEGE FOUNDATION, INC.

NEW ORLEANS, LOUISIANA

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2006

ASSETS

Current assels:
Cash and cash equivalents, unrestricted
Cash and cash equivalents, restricted
Pledges reccivable, net of discount $4,009
Lease receivable - Student Life Center
Investments and endowment funds - (note 3)
Prepaid expenses

Total current assets

Non-current assets:
Investments and endowment funds - (note 3)
Pledges receivable, net of discount of $2,793
Bond issuance costs, net
Lease receivable - Student Life Center

Total non-current assets
Total Assets

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable
Bonds payable, net of discount
Accrued interest payable

Total current liabilities

Long-term liabilities:
Bonds payable, net of discount
Due to Delgado, net

‘Total long-term liabilities
Total Liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement,

72,899
156,956
74,965
75,000
1,158,780
3,510

1,542,110

299,893
133,207
304,125

3,640,079

4,271,304

5,819,414

23,607
75,369
58,339

157315

3,771,579
413,810

4,185,389

4,342,704

63,645
1,378,765
34,300

1,476,710

5,819,414




DELGADO COMMUNITY COLLEGE FOUNDATION, INC.

NEW ORLEANS, LOUISIANA

STATEMENT OF ACTIVITIES
FORTHE YEAR ENDED JUNE 30, 2006

Temporarily Permanently
Unrestricted Restricted Restricted Total
Support and Revenues
Contributions $ 308 $ 1,201,843 5 - $ 1,202,651
Fundraising revenues {6,000) 28,130 - 22,130
Lease rental revenue - 251,928 - 251,928
Donated services and facilities 36,484 - - 36,484
Dividends and interest 475 46,080 - 46,555
Realized gain on investments - 2,675 - 2,675
Unrealized gain on investments - 24,527 - 24,527
Total support and revenues 31,767 1,555,183 - 1,586,950
Net assets released from restriction 1,359,574 {1,359,574) - -
Total support, revenues and other
support 1,391,34] 195,609 - 1,586,950
Expenses
Fundraising expenses 15,047 - - 15,047
Scholarships 200,084 - - 200,034
Other college support 875,561 - - 875,561
Management and genieral expenses 82,652 - - 82,652
Interest expense 238,888 - - 238,888
Total expenses 1,412,232 - - 1,412,232
Changes in net assets (20,891) 195,609 - 174,718
Net assets
Beginning of the year 84,536 1,183,156 34,300 1,301,992
End of the year $ 63,645 $ 1,378,765 $ 34300 $ 1,476,710

The accompanying notes are an integral part of this statement.




DELGADO COMMUNITY COLLEGE FOUNDATION, INC.
NEW ORLEANS, LOUISIANA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets $ 174,718
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Amortization of bond discount and bond issuance costs 17,681
Realized and unrealized gains on investments (27,202)
Changes in operating assets and liabilities:
Pledges receivable, net of discount accretion (41,042)
Prepaid expenses 702
Accounts payable 10,999
Accrued interest payable (900)
Net cash provided by operating activities 134,956
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments 62,059
Purchases of investments (35,478)
Net cash provided by investing activities 26,581
CASH FLOWS FROM FINANCING ACTIVITIES:
Bond principal payments (75,000)
Receipts on lease receivable 75,000
Payments on due to Delgado, net {(22,844)
Net cash used in financing activities (22,844)
NET INCREASE IN CASH AND CASH EQUIVALENTS 138,693
CASH AND CASH EQUIVALENTS
Beginning of the year 91,162
End of the year 3 229,855
RECONCILIATION OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents, unrestricted $ 72,899
Cash and cash equivalents, restricted 156,956
Total $ 229,855
DISCLOSURE OF NON-CASH ITEMS
In-kind donations to the Foundation 3 36,484
OTHER DISCLOSURES:
Interest paid $ 234,348

The accompanying notes are an integral part of this statement.




THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS. LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Nature of Activities

The Delgado Community College Foundation, Inc. (the Foundation) is a nonprofit corporation organized
under the laws of the State of Louisiana on June 1, 1988 to:

* Promote the educational and cultural welfare of the Delgado Community College (Delgado) and
develop, expand and improve Delgado’s facilities to provide broader educational advantages and
opportunities, encourage research and increase Delgado’s usefulness;

»  Assist any student to continue his or her studies within Delgado; aid and facilitate any line of
work or research in the areas embraced in the objects and purposes of Delgado; and generally,
interpret the aims, objectives and needs of Delgado to the public with a view to better mutual
understanding and progress; and

» Solicit and accept grants and bequests, including funds of all kinds, to provide scholarships, and
activities in research, or such other designated benefits for Delgado and its facilities and students.

The Foundation is governed by a Board of Directors. Prior to the organization of the Foundation, the
Delgado Community College Development Foundation (the Development Foundation) represented the
support organization for Delgado.

Summary of Significant Accounting Policies

Organization and Income Taxes

The Foundation is a nonprofit corporation organized under the laws of the State of Louisiana. The
Foundation is exempt from state and Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code.

Basis of presentation

The accounts of the Foundation are maintained in accordance with the principles of fund accounting
under which resources for various purposes are classified into funds according to specified activities or
objectives. Net assets are available for the following purposes:

Unrestricted Net Assets — This fund is used to account for unrestricted revenues and expenditures.
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THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Temporarily Restricted Net Assets include the following:

Challenge Grant Endowment — This fund is used to account for a grant received from the U.S.
Department of Education which is being administered by the Foundation.

Restricted Capital Development — This fund is used to account for contributions to the
Foundation whose use has been restricted by donors for capital improvements.

TAP Scholarship - This fund is used to account for contributions to the Foundation which the
donor has designated for the purpose of Tuition Assistance Program Scholarships to low and
moderate income students that do not qualify for federal or state financial aid. The initial
contribution represents the balance of the contributions previously reported in the Literacy Center
Fund.

Delgado Recovery — This fund is used to account for contributions to the Foundation whose use
has been restricted by donors to assist the college to recover from the effects of Hurricane
Katrina.

Katrina Student Victims — This fund is used to account for contributions to the Foundation whose
use has been restricted by donors for assistance to students affected by Hurricane Katrina.

Ashton Ryan Endowed Professorship — This fund is used to account for contributions to the
Foundation to establish the Ashton Ryan Endowed Professorship. The Foundation expects to
collect private pledges totaling $60,000 over the next five years, and once the matching $40,000
is obtained from the State, the proceeds will be turned over to the Delgado Community College.

Other Foundation Scholarships — This fund is used to account for contributions to the Foundation
which the donor has designated for the purpose of scholarships in someone’s name. The majority
of the balance is for scholarships in the name of Seymour Wiess.

Adopt-a-Professor — This fund is used to account for contributions to the Foundation which the
donor has designated for the purpose of obtaining endowed professorships. Once specified levels
of donations are obtained, the funds are transferred to Delgado to be used in the endowment
program.

Baseball Program — This fund is used to account for contributions to the Foundation whose use
has been restricted by donors for assistance to the Baseball program and to renovate the Kirsch-
Rooney Baseball Stadium.

-6-
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THE DELGADO COMMUNITY FOUNDATION, INC,
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Permanently Restricted Net Assets include the following:

Overture Endowment Net Assets — An endowment scholarship fund was established by the
Foundation in accordance with the gift instruments from the Overture to the Cultural Arts. The
corpus is permanently restricted; however, the interest income generated from the corpus is
temporarily restricted.

Cash and cash equivalents

For the purpose of the cash flows, the Foundation considers all highly liquid investments purchased with
a maturity of three months or less to be cash equivalents.

Amortization of the Bond Discount and Bond Issuance Costs

Both the Bond Discount and the Bond Issuance Costs are being amortized over the life of the bonds (30
years), utilizing a method which approximates the interest method. Bond discount accretion of $4,650 is
included as a component of management and general expenses within the accompanying statement of
activities.

Contributions and revenue recognition

Contributions and pledges received are recognized as revenues in the period received at their fair values
and contributions and pledges made are recognized as expenses in the period made at their fair values.

The Foundation records contributions as temporarily restricted if they are received with donor stipulations
that limit their use either through purpose or time restrictions. When donor restrictions expire,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of
Activities as net assets released from restrictions.

Investments and Investment Income

Investments are reported at fair value, with the related gains and losses included in the statement of
activities. Income eamed from investments, including realized and unrealized gains and losses, is
reported in the unrestricted net asset class except where the instructions of the donor specify otherwise.

-7-




THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS. LOUISIANA

NOTES TQ FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Net Assets

Unrestricted net assets

Assets and liabilities at June 30, 2006 that comprise unrestricted net assets consist of the following:

Assets:
Cash and cash equivalents $ 72899
Prepaid expenses 3,510
Liabilities:
Accounts payable (12,764)

$ 63,645

Permanently restricted net assets

Permanently restricted net assets at June 30, 2006 consist of the following assets:

Assets:
Investments and endowment funds,
non-current $ 34300




THE DELGADO COMMUNITY FOUNDATION, INC.

NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

3. Net Assets (continued)

Temporarily restricted net assets

The remaining assets and liabilities presented on the Statement of Financial Position at June 30, 2006
comprise temporarily restricted net assets. Temporarily restricted net assets at June 30, 2006 are available

for the following purposes:

Challenge Grant Endowment
Restricted Capital Development
TAP Scholarship

Delgado Recovery

Katrina Student Victims

Ashton Ryan Endowed Professorship
Other Foundation Scholarships
Overture Endowment
Adopt-A-Professor

Baseball Program

4. Investments

As of June 30, 2006, the investments of the Foundation consisted of the following:

$

494,279
431,339
125,331
95,825
75,504
53,198
40,318
26,767
20,642
15,062

$ 1,378,765

Fair Value
Trust Student Life Total

Description Funds Center Investments
Equity securities $ 637,443 $ - $ 637,443
Fixed income securities 521,334 299,893 821,227
Money market 3 - 3

Total $ 1,158,780 $ 299,893 $ 1,458,673
Current assets $ 1,158,780 $ - $ 1,158,780
L.ong-term assets - 299,893 299,893

Total $ 1,158,780 § 299,893 $ 1,458,673

Unrealized gains from investments included in investment income totaled $24,527 for the year ended June

30, 2006.
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THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS., LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Student Life Center

During 1999, the Board of Directors approved a plan which resulted in the Foundation providing a
vehicle for financing the design and construction of a Student Life Center on the Delgado campus. The
transaction was structured as described below.

The Board of Trustees for State Colleges and Universities (the “Board of Trustees™) entered into a ground
lease agreement with the Foundation for the site on which the proposed Student Life Center (the
“Facility”) was to be constructed. The Foundation selected a developer, entered into a design and
construction contract with that developer and the developer commenced construction of the Facility on the
land leased to the Foundation by the Board of Trustees during fiscal 2000.

Title to the Facility itself (but not the underlying land) is held by the Foundation. The Foundation has
agreed to lease the Facility to Delgado pursuant to a Facility Lease Agreement under which Delgado will
lease the building and has agreed to operate the Facility. The Facility Lease Agreement requires Delgado
to pay rent in an amount sufficient to cover the operating costs of the Facility and the debt of service on
the bonds issued on behalf of the Foundation (see discussion below) to fund the construction of the
Facility. The Facility Lease Agreement has a 30 year term and it includes a provision which transfers the
title of the Facility to Delgado at the end of its term.

The Foundation itself does not have the authority to be the issuer of the tax-exempt bonds. Therefore, a
separate entity which is qualified to issue tax-exempt bonds was the issuer of the bonds. That issuer
entered into a loan agreement with the Foundation pursuant to which the issuer loaned the proceeds of its
bonds to the Foundation to pay for construction of the Facility and the Foundation expects to repay the
issuer with the rental proceeds it receives from Delgado under the Facility Lease Agreement. $251,928 of
such proceeds received during fiscal 2006 have been recorded as lease rental revenue representing
amounts attributable to bond debt service and other related costs of the Facility, net of investment
earnings generated from the excess proceeds provided by the bond issuance.

The estimated cost of the project was $4,350,000, and the completion date was June 2001. The 30 year
bonds were issued November 1, 1999 with interest rates ranging from 4.0% to 6.0%. Bond proceeds were
$4,256,075, net of a bond discount of $138,925. Bond issuance costs were $139,512. Bond debt service
and other related Facility costs are to be funded through a special student assessment fee for Delgado’s
City Park Campus students only, assessed at the levels of $15 per student for the fall and spring semesters
and 35 per student for the summer semester.

The transaction was approved by the Board of Trustees, the Louisiana State Bond Commission, and the
City of New Orleans.

-10-




THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

§. Student Life Center (continued)

The Facility's lease to Delgado is considered a sales-type lease for reporting purposes, therefore the asset
associated with the Facility is carried as a lease receivable net of unearned future lease income of
approximately $4 million. The lease receivable will be reduced over time as Delgado remits bond
principle payment reimbursements to the Foundation.

As of June 30, 2006, Delgado had cumulatively remitted $2,367,743 to the Foundation to cover the bond
debt service and other related costs of the Facility. Of this amount, $1,513,933 has been recognized as
fease rental revenue, $440,000 has been recognized as a reduction of the Student Life Center lease
receivable and the remaining balance is carried as deferred revenue (shown as due to Delgado, net) as of
June 30, 2006.

6. Long-Term Debt
As described in note 4, the long-term debt consist the following:
Revenue bonds:

$4,395,000 1999 Serial bonds due in annual
installments of $75,000 to $295,000 through October

2029 at interest rates of 4-6% $ 3,955,000
Less bond discount 108,052
3,846,948

Less current maturities 75,369
33,771,579

Annual aggrepate principal payments and related bond discount applicable to the bond payable for years
subsequent to June 30, 2006 are:

Fiscal Year Ending June 30 Principal Discount Total
2007 80,000 (4,631) 75,369
2008 85,000 (4,631) 80,369
2009 90,000 (4,631) 85,369
2010 95,000 (4,631) 90,369
Thereafter 3,605,000 (89,528) 3,515,472

$ 3,955,000 $ (108,052) $ 3,846,948
-11-




THE DELGADO COMMUNITY FOUNDATION, INC.
NEW ORLEANS, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Pledges Receivable

At June 30, 2006, pledges receivable consist of the following:

Annusl giving campaign $ 4,574
Ashton Ryan endowed professorship 60,000
Capital One Grant 50,000
Murphy Oil Baseball Donation 400
Gross pledges receivable 114,974
Less unamortized discount (6,802)
Net pledges receivable $ 108,172

Pledges receivable:

Less than one vear $ 74,965
One to five years 33,207
$ 108,172
Related Parties

Delgado Community College provides the Foundation with facilities and administrative personnel free of
charge. The value of these services was approximately $36,484 in fiscal year 2006.

Contributions recognized from Foundation Board members and employees of the College included in
pledges receivable at June 30, 2006 amounted to $57,772.

Concentirations of Credit Risk

The Foundation has concentrated its credit risk for cash by maintaining deposits in financial institutions in
New Orleans, Louisiana, which may at times exceed amounts covered by insurance provided by the U.S.
Federal Deposit Insurance Corporation (FDIC). The maximum loss that would have resulted from that risk
totaled $131,179 at June 30, 2006 for the excess of the deposit liabilities reported by the bank over
amounts that would have been covered by the FDIC.

Approximately 49% of the pledges receivable at June 30, 2006 is from one donor and 46% from another
donor.




